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Investors expect three key aspects of a company’s 
climate change risk approach to be disclosed. They 
expect a clear articulation of the nature of material 
climate change risks and the impact on both short and 
long term strategy and competitiveness. Secondly, 
they expect a quantification of the risk and level of 
uncertainty that surrounds any risk assessment. Finally, 
investors expect a description of the risk management, 
mitigation and adaptation actions identified and 
the level of any residual/acceptable risk. Investors 
recognise the area of climate change risk is a rapidly 
evolving one; one that continues to demand a greater 
level of sophistication in disclosing those risks to 
investments. 

CLIMATE CHANGE: A SYSTEMIC, LONG 
TERM RISK FOR INVESTORS
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INVESTOR EXPECTATIONS 
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Clear articulation of material climate change risk
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         The disclosure expectations 
of investors are different from 
other stakeholders in both 
their scope and detail. This 
has meant that emissions 
disclosure and associated 
discussion through company 
sustainability reports is often 
insufficient for investors. 
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Quantification of climate change risk
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Risk management, mitigation and adaptation
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